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To  The  People  of  Montana: 

On  behalf  of  the  Montana  Economic  Development  Board,  I  am  pleased 
to  submit  our  Second  Annual  Report  for  review.  Fiscal  year  1985--the 
first  full  year  of  operation--establ  ished  a  strong  foundation  for 
all  future  Board  deliberations.  A  full-time  staff  has  implemented 
five  development  finance  programs  to  meet  the  various  financial  needs 
of  Montanans. 

As  the  year  began,  the  Board  was  already  receiving  loan  applications. 
And  since  that  time.  Pooled  Industrial  Development  Bonds  have  been 
sold  and  Coal  Tax  Loans  have  been  approved  and  funded.  In  addition, 
three  Capital  Companies  are  now  qualified  to  invest  in  basic-sector 
firms  in  Montana. 

Enthusiasm  and  support  for  the  Board's  programs  is  gratifying.  And, 
the  number  of  programs  and  projects  will  increase  with  greater  public 
awareness.  Since  the  end  of  the  fiscal  year,  several  stand-alone 
Industrial  Development  Bond  projects  have  been  funded  and  the  Montana 
Cash  Anticipation  Financing  (MCAF)  bonds  were  sold.  The  Board's  goals 
and  ideas  for  the  future  are  outlined  in  the  report. 

It  is  clear  that  a  need  for  economic  development  and  development  finance 
programs  exists  throughout  Montana.  To  satisfy  that  need,  the  Board 
will  continue  its  aggressive  approach  to  economic  development  as  a 
part  of  the  larger  Build  Montana  effort. 


Patrick  McKittrick/  Chairman 
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PROGRAM  SUMMARY 


A.   General  Information 

The  need  for  capital  --  in  the  right  amount  and  on  the  right 
terms  —  is  common  to  all  businesses.  Large,  established  corporations 
seldom  have  trouble  tapping  traditional  capital  markets,  but  the  right 
kind  and  the  right  amount  of  capital  has  traditionally  been  unavailable 
to  small  business.  In  Montana,  this  lack  of  capital  has  been  a  major 
impediment  to  the  creation  and  expansion  of  small  business. 

In  addition  to  serving  a  state's  existing  small  business  community, 
capital  availability  is  a  critical  factor  in  many  business  relocations. 
Of  the  1,400  business  location  inquiries  the  Department  of  Commerce 
has  fielded  during  the  year  financial  incentives  were  considered  an 
important  factor  to  many.  Specifically,  they  were  interested  in  afford- 
able, available  capital. 

Montanans  sought  to  bridge  the  capital  gap  in  1982  by  passing 
1-95,  the  "in-state  investment  initiative."  This  initiative  required 
25  percent  of  the  revenue  deposited  in  the  Coal  Tax  Trust  Fund  after 
June  30,  1983,  to  be  invested  in  the  Montana  economy.  From  that  voter- 
passed  initiative,  the  1983  Legislature  created  the  Montana  Economic 
Development  Board  (MEDB)  and  authorized  it  to  strengthen  and  diversify 
the  state's  economy  through  prudent  investments  in  eligible  Montana 
businesses. 

The  Board  approves  loan  projects  that  have  employment  potential 
for  Montanans  and  will  provide  long-term  economic  benefits  to  the 
state.  The  MEDB  administers  the  Coal  Tax  Loan  Program  and  four  other 
development  finance  programs:  the  Pooled  Industrial  Development  Revenue 
Bond  Program;  the  Stand-Alone  Industrial  Development  Revenue  Bond 
Program;  the  Municipal  Finance  Consolidation  Program;  and  the  Montana 
Capital  Companies  Program. 

All  MEDB  business  finance  programs  are  designed  to  help  Montana 
small  businesses  obtain  attractive  capital  financing.  Each  program 
has  different  eligibility  criteria  under  state  or  federal  law,  but 
the  primary  focus  of  all  the  programs  is  to  increase  the  availability 
of  long-term,  fixed-rate  financing.  The  long-term  feature  allows 
firms  to  spread  their  debt  payments  over  time,  and  the  fixed-rate 
feature  allows  businesses  to  plan  for  the  future  with  some  degree 
of  certainty. 

The  goal  of  the  Municipal  Finance  Consolidation  Program  is  to 
provide  the  same  benefit  to  Montana  local  governments.  The  Montana 
Cash  Anticipation  Financing  Program,  implemented  in  April  1985,  also 


provides  short-term  financing  to  local  governments  for  operating  expenses 
while  awaiting  the  receipt  of  taxes  and  other  revenue. 


B.   Coal  Tax  Loan  Program 

The  economic  development  investment  objectives  for  this  portion 
of  the  Coal  Tax  Trust  Fund  are   set  forth  in  MCA  17-6-303: 

to  develop  a  stable,  strong,  and  diversified  economy 
which  meets  the  needs  of  Montana  residents  both 
now  and  in  the  future  while  maintaining  and  improving 
a  clean  and  healthful  environment. 

Coal  tax  loans  are  limited  by  state  statute  and  by  the  Board's 
rules  to  investments  that  will  have  a  "long-term  benefit  to  the  Montana 
economy."  The  Board  has  identified  three  areas  of  activity  where 
it  will  provide  a  coal  tax  loan.  First,  to  basic  sector  businesses, 
which  include  manufacturing,  agriculture,  mineral  production  and  pro- 
cessing, transportation  and  tourism.  This  sector  is  chosen  because 
of  the  belief  that  growth  in  the  basic  sector  in  turn  stimulates  growth 
in  the  derivative  sectors.  Second,  businesses  that  provide  a  good 
or  service  that  would  otherwise  be  imported  into  the  state  are  also 
eligible,  as  well  as  businesses  that  either  wholesale  or  retail  Montana- 
made  goods. 

Coal  tax  loans  may  finance  the  acquisition  of  land,  buildings 
or  equipment,  and  provide  working  capital  if  federally  guaranteed. 
No  single  loan  can  exceed  10  percent  of  the  prior  year's  deposits 
into  the  Montana  In-State  Investment  Fund.  For  fiscal  1985,  the  maximum 
loan  was  $1  million.  The  maximum  loan-to-value  ratio  is  75  percent. 

The  Montana  Economic  Development  Board  makes  no  direct  loans; 
it  purchases  loans  with  coal  tax  trust  funds  from  Board-approved  financial 
institutions  such  as  state  or  federally  chartered  banks,  savings  and 
loan  associations,  credit  unions,  credit  corporations,  investment 
companies,  trust  companies,  savings  institutions  and  qualified  Montana 
venture  capital  companies. 

The  originating  financial  institution  may  charge  the  borrower 
a  service  fee  of  up  to  two  percent,  and  the  lender  determines  the 
interest  rate  on  its  portion  of  any  loan.  The  average  rates  for  Board- 
approved  loans  in  fiscal  1985  were: 

9.99%  Board  buy  rate  on  its  share  of  loan 

1.34%  Service  charge  by  bank  on  Board's  share  of  loan 

13.33%  Bank's  rate  on  bank's  share  of  loan 

11.68%  Total  blended  rate  to  borrower 


1)  Federal  Guaranteed  Loan  Program 

When  seeking  conventional  lender  financing  of  working  capital, 
inventory,  equipment,  real  property  and  similar  items,  businesspeople 
can  often  take  advantage  of  federal  loan  guarantee  programs  offered 
by  the  Small  Business  Administration  (SBA) ,  the  Farmers  Home  Administration 
(FmHA)  and  others.  The  Board  may  purchase  the  guaranteed  portion 
of  long-term,  fixed-rate  commercial  loans  offered  through  these  agencies. 
The  Board's  interest  rate  is  set  at  85  percent  of  the  rate  for  U.S.  Treas- 
ury bonds  of  a  like  or  similar  maturity.  At  June  30,  1985,  the  Board's 
rate  for  a  20-year  loan  was  9.21  percent. 

2)  Business  Loan  Participation  Program 

Long-term,  fixed-rate  loans  for  unencumbered  land,  buildings 
and  equipment  may  be  financed  through  this  program.  An  approved  financial 
institution  may  sell  up  to  80  percent  of  an  approved  loan  to  the  Board. 
The  Board's  participation  in  the  security  of  the  loan  is  proportionate 
to  the  Board's  share  of  the  loan.  The  Board's  interest  rate  is  set 
at  95  percent  of  the  rate  for  U.S.  Treasury  bonds  of  a  like  or  similar 
maturity.  At  June  30,  1985,  the  Board's  rate  for  a  20-year  loan  was 
10.29  percent. 

3)  Economic  Development  Linked  Deposit  Loan  Program 

Businesses  seeKing  extended-term,  fixed-rate  financing  for  working 
capital,  inventory,  equipment  or  real  property  may  utilize  this  program. 
The  Board  places  a  long-term  deposit,  equal  to  100  percent  of  the 
loan,  with  an  approved  lender.  The  proceeds  of  the  deposit  must  finance 
a  long-term,  fixed-rate  loan  to  the  applicant  business.  The  rate 
and  the  terms  to  the  borrower  are  linked,  with  an  appropriate  spread, 
to  the  rate  and  terms  of  the  deposit.  Under  this  program,  the  Board 
assumes  no  credit  risk.  The  interest  rate  to  the  Board  is  set  at 
90  percent  of  the  rate  for  U.S.  Treasury  bonds  of  a  like  or  similar 
maturity.  At  June  30,  1985,  the  Board's  rate  for  a  20-year  term  was 
9.75  percent. 

4)  Guaranteed  Loan  Program 

This  program  is  similar  to  the  Business  Loan  Participation  Program 
in  that  it  allows  originating  lenders  to  take  advantage  of  high  liquidity 
situations.  They  may  request  a  MEDB  guarantee  up  to  80  percent  of 
the  loan,  however,  rather  than  have  the  Board  participate  directly. 
The  guarantee  is  totally  funded  by  short-term  deposits  in  Montana 
banks.  The  interest  rate  to  the  Board  is  set  at  95  percent  of  the 
rate  for  U.S.  Treasury  bonds  of  a  like  or  similar  maturity  and  the 
Board  receives  a  one  percent  guaranteed  annual  fee  paid  by  the  lender. 
At  June  30,  1985,  the  Board's  rate  on  a  20-year  term  was  10.29  percent. 


5)   SBA  503  Loan  Participation  Program 

The  SBA  503  Loan  Participation  Program  combines  federal,  state 
and  financial  Institution  money  to  finance  up  to  90  percent  of  a  project. 
The  SBA  will  guarantee  up  to  40  percent  of  the  project  and  assume 
a  second  position  on  the  collateral  and  the  borrower  must  contribute 
a  minimum  of  10  percent  equity  to  the  project.  The  lender  contributes 
the  remainder  necessary  to  complete  the  project  --  up  to  50  percent  -- 
and  receives  a  first  position  on  the  collateral. 

The  Board  funds  an  SBA  503  small  business  loan  by  purchasing 
from  the  lender  up  to  80  percent  of  the  lender's  portion  of  a  SBA 
503  package.  Through  this  purchase,  the  Board  shares  proportionately 
in  the  first  collateral  position  and  consequently  reduces  its  risk. 
The  Interest  rate  to  the  Board  is  set  at  95  percent  of  the  rate  for 
U.S.  Treasury  bonds  of  a  like  or  similar  maturity.  At  June  30,  1985, 
the  Board's  rate  was  10.29  percent. 


C.   Pooled  Industrial  Development  Revenue  Bond  Program 

Industrial  Development  Revenue  Bond  (IDS)  Program  loans  do  not 
utilize  coal  tax  trust  funds;  rather,  they  are  funded  through  the 
sale  of  state-issued,  pooled  industrial  development  revenue  bonds. 
The  Pooled  IDB  Program  is  available  to  retailers,  wholesalers  and 
service  businesses  as  well  as  to  basic  sector  businesses.  Pooled 
IDB  Program  loans  can  finance  most  commercial.  Industrial,  medical 
or  real  estate  development  projects.  Projects  that  are  not  eligible 
Include  restaurants  and  bars,  liquor  stores,  gambling  facilities, 
automobile  sales  and  service  facilities,  and  private  recreation  or 
health  club  facilities.  On  May  31,  1985,  the  Board  expanded  the  eligi- 
bility requirements  to  include  multifamily  housing  projects. 

The  Board  periodically  sells  industrial  development  bonds  to 
finance  a  pool  of  loans  it  has  approved  during  the  preceeding  months. 
The  maximum  size  of  the  Individual  loans  may  not  exceed  $1  million 
during  fiscal  1985.  The  originating  lender  provides  a  letter  of  credit 
of  35  percent  of  the  original  loan  for  at  least  the  first  five  years 
of  the  loan.  Borrowers  contribute  a  minimum  of  10  percent  equity  on 
projects  and  federal  law  requires  that  projects  must  be  induced  by 
the  Board  before  eligible  project  costs  may  be  Incurred. 

Issuing  costs  for  the  pooled  bonds  are  prorated  among  the  borrowers 
and  the  Interest  rate  is  established  when  the  bonds  are  sold. 


D.   Stand-Alone  Industrial  Development  Revenue  Bond  Program 

The  MEDB  may  also  issue  bonds  on  a  "stand  alone"  basis  for  Montana 
borrowers.  Through  this  program  the  Board  acts  only  as  an  issuing 
authority.   The  originating  business  is  responsible  for  marketing 


the  bonds  and  is  required  to  pay  bond  counsel  fees  and  the  Board's 
administrative  and  financing  fee. 

The  interest  rate  on  the  underlying  loan  may  be  fixed  or  variable 
and  the  interest  income  on  the  loan  is  exempt  from  federal  taxation. 
The  maximum  loan  is  $10  million. 

This  program  especially  appeals  to  applicants  with  projects  located 
in  more  than  one  county  because  the  issuing  process  can  be  simplified. 
If  a  project  is  funded  with  county-issued  bonds,  each  county  must 
hold  a  public  hearing  and  issue  bonds  for  the  portion  of  the  project 
in  its  jurisdiction.  This  program,  however,  allows  the  Board  to  hold 
one  public  hearing  and  issue  bonds  for  the  entire  project. 


E.   Municipal  Finance  Consolidation  Program 

1)  Pooled  Municipal  Bond  Program 

The  Montana  Economic  Development  Board  has  the  authority  to  issue 
bonds  to  lend  money  to  local  governments.  Prior  to  the  1985  Legis- 
lature, single  loans  could  not  exceed  $500,000;  this  limit  was  removed 
by  Senate  Bill  461.  The  Board  has  concluded,  however,  that  at  this 
time  there  is  insufficient  economic  justification  to  proceed  with 
a  pooled  municipal  bond  issue.  The  Board  will  monitor  market  changes 
thay  may  cause  a  program  to  become  cost-effective. 

2)  Montana  Cash  Anticipation  Financing  Program  (MCAF) 

The  MEDB  designed  the  MCAF  program  and  it  was  subsequently  approved 
by  the  1985  Legislature  (See  Exhibits  1  and  2).  The  program  allows 
the  MEDB  to  sell  bonds  to  provide  short-term  financing  to  local  govern- 
ments. The  funds  pay  the  operating  expenses  of  towns,  cities,  counties 
and  school  districts  while  they  await  the  receipt  of  taxes  and  other 
revenues.  The  program  is  expected  to  remedy  the  cash-flow  problem 
that  many  local  governments  experience  at  a  substantial  interest  cost 
savings. 

Bond  sale  proceeds  will  be  held  in  trust  and  loaned  to  local 
governments  as  needed.  All  loans  from  the  fall  issue  must  be  repaid 
by  June  30  of  the  next  year. 


F.   Montana  Capital  Companies  Program  (MCC) 

The  MCC  program  is  designed  to  make  private  venture  or  equity 
capital  an  available  resource  within  the  state.  Before  legislation 
creating  this  program  was  approved  in  1983,  Montana  had  no  venture 
capital  firms.  The  MCC  program  encourages  and  assists  the  creation 
and  development  of  Montana-based  venture  capital  firms  by  providing 
tax  credits  to  eligible  firms. 


There  are  two  steps  in  the  approval  process  before  a  capital 
company  is  eligible  for  tax  credits.  First,  it  must  become  "certified" 
by  the  Board  by  submitting  an  application  that  proves  it  is  a  legal 
entity.  Second,  they  must  raise  at  least  $200,000  in  equity  capital 
to  become  "qualified"  for  the  tax  credit. 

The  state  offers  investors  in  "qualified"  firms  a  25  percent 
tax  credit  of  up  to  $25,000.  A  maximum  of  $2  million  in  tax  credits 
through  1987  is  available  on  a  first-come,  first-serve  basis  with 
a  maximum  tax  credit  authorized  for  a  single  "qualified"  company  of 
$375,000. 

A  separate,  but  closely  related  development  was  the  creation 
and  approval  of  Rocky  Mountain  Ventures,  Ltd.,  Montana's  first,  and 
only.  Small  Business  Investment  Company  (SBIC).  This  federally  chartered 
company  will  provide  venture  or  risk  capital  to  Montana  businesses 
through  a  combination  of  its  own  capital  and  funds  that  it  can  borrow 
from  the  federal  Small  Business  Administration.  Further  information 
is  available  from  Rocky  Mountain  Ventures,  Ltd.,  315  Securities  Building, 
Billings,  Montana  59101  (406)  256-1984. 


STATUS  AND  ACTIVITIES  -  JULY  1,  1984.  TO  JUNE  30,  1985 


A.   General  Information 

By  July  1,  1984,  50  banks,  savings  and  loan  associations,  credit 
unions  and  development  corporations  had  applied  to  become  a  MEDB-approved 
financial  institution  in  order  to  participate  in  Board  financings. 
During  fiscal  1985,  19  additional  financial  institutions  were  approved 
to  do  business  with  the  MEDB  (see  Appendix  A,  Exhibit  3). 

The  Board  met  13  times  during  fiscal  1985  (see  Appendix  A,  Exhibit 
4)  and  as  required  by  law,  the  Montana  Economic  Development  Board 
and  the  Montana  Board  of  Investments  twice  met  jointly  during.  The 
first  meeting  was  held  November  30,  1984.  Topics  discussed  included 
proposed  legislation  before  the  1985  Legislature,  the  Department  of 
Natural  Resources  and  Conservation's  buy  down  of  interest  on  water 
bonds,  the  Grouse  Mountain  Lodge  joint  application,  and  the  Board 
of  Investments'  agreement  to  provide  a  credit  enhancement  for  the 
Pooled  Municipal  Bond  Program.  The  boards  met  again  on  May  31,  1985, 
and  discussed  collateral  pledging  of  state  deposits,  the  directives 
of  the  1985  Legislature,  and  the  new  Montana  Cash  Anticipation  Financing 
Program  administered  by  the  MEDB. 


B.   Coal  Tax  Loan  Program 

During  fiscal  1985,  the  Board  received  26  requests  from  potential 
borrowers.  Of  those  requests,  the  Board  committed  20  loans  totalling 
$9,372,158,  and  funded  nine  projects.  Two  of  the  nine  were  committed 
in  fiscal  1984  for  $1,145,000  and  the  other  seven  were  committed  in 
fiscal  1985  for  $2,105,608.  Nine  of  the  20  loans  committed  but  not 
funded  by  year  end  amounted  to  $5,034,662.  The  remaining  four  committed 
loans  were  withdrawn  by  the  borrower,  who  chose  other  sources  of  finan- 
cing. The  six  loans  uncommitted  had  not  been  acted  upon  by  the  Board 
at  years  end.  A  complete  breakdown  of  the  loans  including  project, 
location,  interest  rates,  loan  repayments  and  type  of  loan  is  available 
in  Appendix  B. 

1)   Subsidy  for  Water  Development  Bonds 

An  interest  subsidy  is  offered  to  water  development  project  parti- 
cipants in  areas  affected  by  extensive  coal  mining.  Fifty  percent 
of  the  coal  severance  taxes  are  deposited  into  a  debt  service  fund. 
The  funds  remaining  after  payment  of  Water  Development  Bonds  are  deposited 
into  a  permanent  trust  fund.  Twenty-five  percent  of  the  permanent 
trust  fund,  called  the  Montana  In-State  Investment  Fund  (MISIF),  is 
invested  by  the  Board. 


During  fiscal  1985,  $948,812  was  used  to  subsidize  the  Water 

Development  Bond  payments  leaving  $44,925,616  to  be  deposited  into 

the  permanent  trust  fund.  The  Board  received  25  percent  of  the  fund, 
or  $11,231,404. 

2)  Short  Term  Investment  Program 

All  funds  in  the  MISIF  not  already  loaned,  and  the  Board's  debt 
service  fund  are  invested  in  the  Short  Term  Investment  Program  (STIP). 
The  Board's  investment  in  STIP  is  recaped  below: 

$  10,228,913   Beginning  Balance  7/1/84 
11,332,703   Purchase  of  STIP 
(3,603,039)  Sale  of  STIP 

$  17,958,577   Ending  Balance  5/30/85 

The  ending  balance  of  STIP  consists  of  18,893  units  with  an  average 
cost  of  $950.54/unit,  including  accrued  interest.  The  market  value 
of  STIP  at  June  30,  1985,  was  $979.05/unit  or  $18,497,192.  It  should 
be  noted  that  footnote  3  in  the  notes  to  the  financial  schedules  shows 
the  market  value  of  STIP  is  $18,363,051.  The  difference  between  the 
two  values  is  the  exclusion  of  accrued  interest  of  $7.10/unit  from 
the  value  presented  in  the  notes  to  the  financial  schedules. 

The  Board  averaged  $14  million  invested  in  the  Short  Term  Investment 
Program  and  received  an  average  yield  of  9.85  percent.  Fifteen  percent 
of  the  interest  earned  is  deposited  into  the  trust  fund  as  a  hedge 
against  inflation  and  the  remaining  85  percent  is  deposited  to  the 
general  fund.  The  general  fund  received  $1,291,931  and  the  MISIF 
received  $227,988  during  fiscal  1985. 

3)  Return  on  Board  Loans 

The  Board  has  funded  10  coal  tax  loans  since  its  inception. 
The  Board's  interest  rates  range  from  9.32  percent  to  10.77  percent 
with  an  average  rate  of  11.85  percent.  The  interest  earned  on  these 
loans  is  also  divided  85  percent  to  the  general  fund  and  15  percent 
to  the  trust  fund. 

The  Board  calculates  an  estimated  economic  return  to  the  state 
on  all  loans.  This  return  includes  additional  real  and  personal  income 
taxes,  license  fees  and  any  other  state  and  local  tax  revenues  created 
or  retained  as  a  result  of  the  project.  The  interest  received  on  the 
loan  plus  the  additional  revenues  are  divided  by  the  principal  of 
the  loan  to  calculate  an  economic  return  to  the  state.  The  rates 
ranged  from  10.3  percent  to  19.5  percent. 

Actual  interest  rates  and  estimated  return  to  the  the  state  are 
listed  in  Appendix  B,  Exhibits  5  and  6.  A  more  detailed  explanation 
of  the  calculation  is  available  at  the  Board's  office  in  Helena. 


4)  Loan  Loss  Reserve  Account 

Senate  Bill  349  created  a  loan  loss  reserve  account  effective 
June  1,  1985.  Before  the  interest  on  loan  repayments  is  split  using 
the  85:15  ratio,  .25  percent  of  the  interest  is  transferred  to  the 
loan  loss  reserve  account.  Additionally,  all  Coal  Tax  Loan  Program 
fees  are  deposited  to  the  loan  loss  reserve  account.  This  reserve 
provides  protection  for  the  Montana  In-State  Investment  Fund  in  the 
event  of  a  loan  default.  The  Board  determined  that  a  loan  loss  reserve 
equal  to  one  and  one-half  percent  of  the  total  amount  of  outstanding 
loans  at  risk  is  prudent. 

5)  Savings  to  Montana  Businesses 

The  interest  savings  to  a  Montana  business  can  be  determined 
by  calculating  the  difference  between  the  entire  loan  at  the  lender's 
rate  and  the  entire  loan  at  the  actual,  lower,  blended  rate.  For 
example: 

$  100,000  Loan 

14%  Lender's  Rate  (A) 

$  20,000  Lender's  portion  of  the  Loan  (20%  -  D) 

10%  Board's  Rate  (B) 

$  80,000  Board's  portion  of  the  Loan  (80%  -  E) 

2%  Lender's  Service  Fee  on  Board's  Share  (C) 

The  borrower  would  pay  $14,000  in  interest  if  had  they  used  conven- 
tional bank  financing  for  the  entire  $100,000.  (i.e.,  $100,000  x 
14%  =  $14,000). 

The  borrower  would  pay  $12,400  in  interest  if  the  MEDB  purchased 
80%  of  the  loan  at  10%: 

$20,000  x  14%  =  $  2,800      Lender's  Interest 
80,000  x  2%  =   1,600      Lender's  Service  Fee  on  MEDB's  share 
80,000  x  10%  =   8,000      MEDB's  Interest 

$  12,400 


a  blended  rate  of  (14%  x  .20)  +  [(10%  +  2%) (.80)]  =  2.8  +  9.6  =  12.4%. 
AD      B    C     E 

12.4%  X  $100,000  =  $12,400    Interest 

The  net  savings  to  the  business  would  be  $1,600  or  1.6  percent 
per  year. 


The  10  Montana  businesses  receiving  loans  from  the  Board  saved 
approximately  1.35  percent  in  interest  costs  during  fiscal  1985. 


6)   Other  Developments 

In  August  1984,  the  MEDB  and  the  Board  of  Investments  agreed 
to  participate  jointly  and  approve  an  application  for  a  $6.3  million 
loan  guarantee  to  Grouse  Mountain  Lodge  in  V/hitefish.  This  commitment 
expired  and  has  been  the  only  application  received  by  the  Board  under 
the  Guaranteed  Loan  Program. 

The  Board  received  its  first  Economic  Development  Linked  Deposit 
Program  appl  ication  from  Columbia  Chemical  Co. ,  Inc. ,  a  Helena  manufacturer 
of  cleaners  and  solvents,  in  the  amount  of  $175,000  in  April  1985. 
Funding  occurred  the  following  month. 


C.  Pooled  Industrial  Development  Revenue  Bond  Program 

During  fiscal  1985,  the  Board  implemented  the  Pooled  Industrial 
Development  Revenue  Bond  (IDB)  Program.  Workshops  to  explain  and 
market  the  program  were  held  July  17-24,  1984,  in  six  Montana  cities: 
Billings,  Great  Falls,  Whitefish,  Missoula,  Helena  and  Glasgow.  Larry 

D.  and  Leona  B.  Reed  d/b/a  Montana  Claims  Service  submitted  the  first 
Pooled  IDB  loan  application  on  August  7,  1984,  requesting  $59,000 
in  loan  proceeds  to  acquire  and  finish  a  1,200  square  foot  office 
for  their  insurance  adjusting  firm. 

Bonds  totalling  $3.65  million  were  sold  on  December  15,  1984, 
to  finance  the  purchase  of  economic  development  loans  to  seven  Montana 
businesses.  The  loan  terms  for  the  businesses  range  from  15  to  20 
years.  The  estimated  total  cost  of  the  projects  is  $7.1  million  and 
construction  costs  are  approximately  $4.6  million.  The  effective 
borrowing  rate  ranged  from  12.65  percent  to  12.88  percent.  The  projects 
are  located  in  Billings,  Helena  and  Kalispell  (See  Appendix  C). 

By  June  30,  1985,  32  loan  applications  for  $13,755,834  had  been 
received.  The  Board  acted  on  18  of  the  32  applications  including 
the  seven  loans  in  the  first  pooled  bond  issue.  Of  the  remaining 
11  loans  that  were  committed  by  June  30,  1985,  nine  should  be  funded 
by  the  sale  of  bonds  in  the  fall  of  1985,  and  two  were  withdrawn  by 
the  borrower.  The  remaining  loan  applications  were  either  withdrawn 
or  the  Board  took  no  action  (See  Appendix  D) . 

1)   Interest  Rate  Structure 

Borrowers  under  this  program  receive  long-term,  fixed-rates  for 
up  to  20  years.  An  example  of  the  effective  cost  to  borrowers  follows: 

Average  Rate  on  Bonds 

Board's  Fee 

Service  Fee  to  Lender 

Cost  of  Issuance 

Letter  of  Credit  Fee  to  Lender 

Total  Effective  Rate 

10 


10 

.40% 

.50 

.375 

.85 

.70 

12 

.825% 

2)   Guarantee  of  Bonds 

Senate  Bill  349  authorized  the  Board  to  use  the  Montana  In-State 
Investment  Fund  to  guarantee  loans  in  the  ID8  program  up  to  $3  million. 
At  its  conference  call  meeting  on  August  8,  1985,  the  Board  authorized 
the  filing  of  a  friendly  law  suit  to  determine  the  constitutionality 
of  providing  such  guarantees.  The  Supreme  Court  decision  is  expected 
by  Spring  1986.  If  the  decision  is  favorable,  the  Board  will  proceed 
with  a  program  to  guarantee  loans  for  IDBs  that  will  enable  future 
bond  issues  to  become  rated  and  then  sold  outside  Montana. 


D.   Stand-Alone  Industrial  Development  Revenue  Bond  Program 

The  Board  received  and  induced  six  Stand-Alone  IDS  projects  during 
the  year.  The  inducements  totalled  $25.2  million  and  the  total  estimated 
cost  of  the  projects  was  $26.5  million.  At  year  end,  the  Board  had 
not  sold  bonds  to  fund  the  stand-alone  projects.  Two  projects,  however, 
are  near  completion  and  will  be  funded  early  in  fiscal  1986.  A  schedule 
of  the  applications  and  related  information  is  available  in  Exhibits 
9  and  10. 


E.   Municipal  Finance  Consolidation  Programs 

1)  Pooled  Municipal  Bond  Program 

The  Pooled  Municipal  Bond  Program  was  designed  to  finance  the 
long-term  projects  of  local  governments.  The  Board's  objective  was 
to  issue  bonds  at  a  cost  lower  than  individual  local  governments  could 
fund  their  projects.  The  Board  of  Investments  agreed  to  provide  a 
credit  enhancement  on  such  bond  issues  to  achieve  an  investment  grade 
bond  rating. 

In  October  1984,  the  Board  conducted  a  survey  to  determine  the 
level  of  interest  in  this  program.  The  results  of  the  survey  indicated 
that  there  was  not  sufficient  volume  to  proceed  with  the  program. 

Evensen  Dodge,  Inc.,  financial  consultants,  conducted  an  analysis 
to  determine  why  local  governments  showed  a  minimal  interest  in  the 
program.  They  found  that  Montana  general  obligation  bonds  and  revenue 
bonds  sell  at  lower  rates  than  the  Board's  anticipated  rate.  Consequently, 
the  Board  has  not  pursued  the  Pooled  Municipal  Bond  Program. 

2)  Montana  Cash  Anticipation  Financing  Program  (MCAF) 

Because  the  Pooled  Municipal  Bond  Program  did  not  appear  feasible, 
the  Board  requested  and  the  49th  Legislature  amended  the  Municipal 
Finance  Consolidation  Act  to  allow  the  Board  to  purchase  tax  anticipation 
notes  from  cities,  towns,  counties,  and  school  districts.  Rule  amendments 
implementing  the  MCAF  program  were  adopted  by  the  Board  in  June  1985. 
This  program  effectively  eliminates  the  need  for  local  governments 
to  register  warrants  or  borrow  from  other  funds.   At  year  end,  the 
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Board  anticipated  that  29  local  governments  would  borrow  a  total  of 
$17.1  million.  The  requests  ranged  from  $16,000  to  $2.6  million. 

The  bonds  to  fund  the  tax  anticipation  notes  were  sold  in  August 
1985,  totaling  $18.5  million  for  29  local  governments.  The  estimated 
interest  rates  range  from  0  to  5.5  percent,  with  an  average  of  2.75 
percent.  Registering  warrants  or  interfund  borrowing  costs  range 
from  6  to  10  percent.  A  list  of  participating  local  governments, 
loan  amounts,  and  estimated  interest  rates  is  in  Appendix  E. 


F.   Montana  Capital  Companies  Program 

During  fiscal  1985,  the  Board  received  four  applications  from 
organizations  seeking  eligibility  as  "Montana  capital  companies"  to 
qualify  for  tax  credits.  Three  firms  are  now  "qualified"  for  the 
tax  credits  and  the  fourth  is  in  the  process  of  raising  the  required 
$200,000  in  capital.  During  fiscal  1985,  another  company,  the  First 
Montana  Capital  Corporation,  was  "certified"  as  a  Montana  capital 
company  (see  Appendix  F  for  a  complete  list  of  organizations  that 
have  applied  through  the  MEDB  to  become  Montana  capital  companies). 

In  January  1985,  tax  credit  certificates  totalling  $75,000  were 
issued  to  three  investors  in  Venture  Capital  Corporation  of  Montana 
with  $820,000  in  investments.  In  May  1985,  tax  credit  certificates 
totalling  $146,900  were  issued  to  60  investors  in  Development  Corporation 
of  Montana  with  $587,900  in  investments.  During  the  year,  the  Board 
began  studying  the  possibility  of  purchasing  or  guaranteeing  debentures 
of  qualified  Montana  capital  companies. 

As  required  by  Section  90-8-311  M.C.A.,  on  June  4,  1985,  the 
Board  submitted  its  first  annual  report  on  Montana  capital  companies 
to  the  legislature's  Revenue  Oversight  Committee.  The  report  explained 
the  Montana  Capital  Companies  Program  and  reviewed  the  capital  company 
activities  to  date.  Copies  of  the  report  are  available  at  the  MEDB 
offices  in  Helena. 


CENSUS  AND  ECONOMIC 

INFORMATION  CENTER 
MONTMIA  DEPT.  OF  COMMERCE 
HELENA,  MT  59620-0401 
(406)  444-2896 


TRUST  FUND  ISSUES 


A.   General  Information 

One  of  the  main  purposes  of  the  coal  tax  trust  fund  is  "to  develop 
a  stable,  strong,  diversified  economy  which  meets  the  needs  of  Montana 
residents  both  now  and  in  the  future." 

A  fundamental  assumption  of  the  Board  is  that  a  strong  economy 
is  a  growing  economy.  To  achieve  the  greatest  impact  on  Montana's 
economy,  the  Board's  policy  has  been  to  invest  in  basic-sector  businesses. 
This  investment  strengthens  the  state's  economic  base  and  at  the  same 
time  creates  jobs  in  secondary  industries.  Unemployment  can  be  reduced 
and  the  state  and  federal  governments'  tax  base  can  be  increased. 

Developing  a  stable  economy  can  be  as  simple  as  investing  in 
a  business  that  is  not  affected  by  business  cycles,  or  it  can  be  a 
more  complicated  process.  The  Board  has  funded  or  committed  13  loans 
to  businesses  considered  to  be  stable  and  six  loans  to  non-stable 
businesses. 

Another  attribute  of  a  stable  economy  is  its  diversity.  An  economy 
that  contains  a  cross  section  of  industries  is  better  able  to  weather 
economic  storms  than  an  economy  that  is  dependent  on  only  one  or  two 
major  industries.  It  is  the  Board's  intent  to  invest  in  a  variety 
of  businesses. 

The  Board  has  approved  23  loans  since  its  inception  24  months 
ago  and  $8.9  million  remains  available  for  loans.  Refer  to  Exhibit 
6  for  a  summary  of  the  Board's  progress  toward  legislative  goals. 


B.   Report  to  Legislature  on  Potential  Uses  of  Coal  Tax  Trust  Fund 

In  January  1985,  the  Montana  Economic  Development  Board  submitted 
to  the  Legislature  the  first  of  its  required  biennial  reports  on  potential 
uses  of  the  coal  tax  trust  fund  for  economic  development.  The  study 
concluded  that  if  Montana's  permanent  tax  trust  fund  is  to  achieve 
its  statutory  purposes,  it  must,  in  the  future,  be  managed  more  aggres- 
sively and  representatives  of  the  trust's  beneficiaries  require  a 
substantive  role  in  that  management  process. 

Inflation  has  caused  a  large  decrease  in  the  purchasing  power 
of  deposits  made  to  the  trust's  principal  and  the  portion  of  trust 
interest  and  income  redeposited  in  the  trust  has  not  been  sufficient 
to  offset  those  losses.  Because  trust  earnings  now  comprise  a  significant 
portion  of  general  fund  revenues,  any  redirection  of  those  earnings 
(back  into  the  trust,  for  instance)  could  have  a  negative  effect  on 
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current  general  government  operations.  Meanwhile,  statutory  and  consti- 
tutional restrictions  on  trust  investing  (particularly  the  prohibition 
of  the  purchase  of  equity  instruments)  limit  the  earning  power  of 
the  trust  and  may  hamper  trustees'  future  economic  development  management 
efforts. 

The  Montana  Economic  Development  Board  urged  the  Legislature 
to  commission  a  public  discussion  of  the  management  and  use  of  the 
Coal  Tax  Trust  Fund,  with  a  report  containing  the  results  of  those 
statewide  meetings,  together  with  recommendations  for  action,  to  be 
submitted  to  the  1987  Legislature.  While  no  funds  ultimately  were 
appropriated  for  that  purpose,  the  proposal  caused  considerable  attention 
to  be  focused  on  the  issue.  The  Board  plans  to  conduct  a  series  of 
public  meetings  to  discuss  the  issues.  Results  will  be  submitted 
to  the  legislature  by  the  Montana  Economic  Development  Board. 


C.   Economic  Development  From  Coal  Tax  Trust  Fund  Guaranties 

The  report  to  the  Legislature  on  potential  uses  of  the  Coal  Tax 
Trust  Fund  raised  as  a  policy  question  the  subject  of  having  the  Coal 
Tax  Trust  Fund  guaranty  investments  such  as  industrial  revenue  bonds. 
Guaranties  of  this  type  may  resolve  one  of  the  most  significant  conflicts 
in  the  objectives  of  the  Coal  Tax  Trust  Fund:  maximizing  the  yield 
on  the  trust  to  preserve  its  purchasing  power  vs.  making  investments 
that  foster  a  stable,  strong  and  diversified  Montana  economy. 

A  guaranty  of  the  Coal  Tax  Trust  Fund  while  not  constituting 
a  direct  investment  could  still  enhance  the  credit  worthiness  of  a 
project  and  thereby  improve  its  market  acceptance  and  lower  its  borrowing 
costs.  Both  municipal  bonds  and  industrial  revenue  bonds  could  benefit 
from  a  Coal  Tax  Trust  Fund  guaranty.  At  the  same  time,  the  trust 
fund  would  maintain  the  flexibility  in  making  its  investments  to  obtain 
the  highest  return.  A  guaranty  could  serve  as  an  efficient  means 
of  leveraging  the  benefits  of  the  trust  fund  especially  if  specific 
assets  of  the  trust  were  not  required  to  be  assigned  as  collateral. 

Most  of  the  state's  local  governments  that  would  issue  municipal 
bonds  backed  by  a  guaranty  from  the  Coal  Tax  Trust  would  obtain  a 
higher  bond  rating  than  they  presently  enjoy  because  most  local  governments 
are  either  unrated  or  do  not  have  high  bond  ratings.  While  Montana 
municipalities  currently  enjoy  a  receptive  bond  market,  this  condition 
may  change. 

Affordable  capital  is  vital  to  a  healthy  economy.  Industrial 
revenue  bonds  are  one  of  the  few  sources  of  long-term  fixed-rate  money 
available  to  small  businesses,  which  create  the  bulk  of  new  jobs. 
A  Coal  Tax  Trust  Fund  guaranty  would  strengthen  the  credit  quality 
of  these  bonds  and  the  resulting  interest  savings  could  be  passed 
on  to  the  local  businesses.  Although  the  tax  exempt  status  of  industrial 
revenue  bonds  continues  to  be  in  jeopardy,  a  Coal  Tax  Trust  guaranty 
would  increase  the  prospects  of  issuing  taxable  bonds  at  favorable 
rates. 
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FUTURE  GOALS 


A.   General 


1.  Design  and  implement  an  integrated  system  of  accounting 
information,  loan  servicing  and  management  reports. 

2.  Increase  marketing  of  programs  to  financial  institutions 
and  businesses. 

3.  Relocate  offices  to  the  new  DNRC  Building. 


Coal  Tax  Loan  Program 

1.  Process  30-40  loans  for  $10  million  and  service  existing 
loans. 

2.  Manage  loan  loss  reserve  account  to  reach  1.5  percent  of 
loans  representing  risk. 

3.  Work  with  Montana  Ambassadors  on  company  relocations  and 
as  a  resource  for  technical  expertise  in  specialized  industries. 

4.  Review  the  possibility  of  expanding  eligibility  requirements 
within  the  legislative  parameters. 


Pooled  Industrial  Development  Revenue  Bond  Program 

1.  Work  closely  with  the  congressional  delegation  and  others 
to  preserve  IDB  financing. 

2.  Structure  another  $5  to  $6  million  bond  issue,  in  addition 
to  the  October  issue,  provided  the  bond  program  is  not  termi- 
nated on  December  31,  1985. 

3.  Determine  possibilities  of  taxable  bonds  to  replace  IDBs 
upon  the  program's  termination. 


D.   Stand-Alone  Industrial  Development  Revenue  Bond  Program 

1.   Process  four  stand-alone  bond  issues  totalling  $12  million. 
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E.   Municipal  Finance  Consolidation  Program 

1.  Monitor  federal  legislation  that  effects  the  Municipal  Finance 
Consolidation  Program. 

2.  Prepare  for  the  1986  summer  MCAF  bond  issue  of  $35  to  $40 
million. 

3.  If  necessary,  redesign  MCAF  to  comply  with  possible  changes 
in  federal  arbitrage  laws. 

4.  Design  and  implement  a  program  to  finance  local  governments' 
5  to  7  year  life  capital  improvement  projects  and  strive 
to  sell  $10  to  $15  million  in  bonds  for  INTERCAP. 


F.   Montana  Capital  Companies  Program 

1.  Monitor  venture  capital  investment  activities  in  Montana. 

2.  Adopt  rules  to  allow  for  purchase  of  Montana  Capital  Company 
debentures. 
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AUDITOR'S  REPORT  AND  BOARD'S  FINANCIAL  SCHEDULES 
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STATE  OF  MONTANA 


i^ttitt  txf  tht  '^t^xsintx'txt  ^ubitxtx 


STATE  CAPITOL 
HELENA,  MONTANA  59620 

406/444-3122  DEPUTY  LEGISLATIVE  AUDITORS: 

JAMES  GILLETT 

FINANCIALCOMPLIANCE  AUDITS 

JIM  PELLEGRINI 

PERFORMANCE  AUDITS 

LEGAL  COUNSEL: 

JOHNW.  NORTHEY 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  examined  the  Schedules  of  Assets,  Liabilities,  and 
Equity  for  the  Industrial  Development  Bond  and  Coal  Tax  Loan 
Programs  of  the  Montana  Economic  Development  Board  (MEDB)  as 
of  June  30,  1985,  and  the  related  Schedules  of  Revenues  Earned, 
Expenses  Incurred,  and  Changes  in  Equity;  and  Schedules  of 
Increases  and  Decreases  of  Working  Capital  for  the  year  then 
ended.  Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards  and,  accordingly,  included  such  tests 
of  the  accounting  records  and  such  other  auditing  procedures  as 
we  considered  necessary   in  the  circumstances. 

As  described  in  Note  IB,  the  Montana  Economic  Development 
Board  financial  schedules  are  prepared  using  a  fund  structure 
inconsistent  with  the  State  of  Montana  Comprehensive  Annual 
Financial  Report.  In  addition,  the  financial  schedules  are  not 
comparable  to  the  previous  year's  financial  statements  which  were 
prepared  in  accordance  with  generally  accepted  accounting  princi- 
ples. Accordingly,  the  accompanying  financial  schedules  are  not 
intended  to  present  financial  position  and  results  of  operations  in 
conformity  with  generally  accepted  accounting   principles. 

The  board's  financial  schedules  are  materially  different  from 
its  accounting  records  on  the  Statewide  Budgeting  and  Accounting 
System  (SBAS).  The  variances  between  the  financial  schedules 
and  the  accounting  records  are  the  result  of  board  adjustments 
necessary  to  correct  errors  in  the  accounting  records  and  present- 
ation of  financial  information  by  program  rather  than  by  the  state 
treasury   fund   structure. 


In  our  opinion,  the  financial  schedules  referred  to  in  para- 
graph one  present  fairly  the  financial  position  for  the  Coal  Tax 
Loan  and  Industrial  Development  Bond  Programs  of  the  Montana 
Economic  Development  Board  as  of  June  30,  1985,  and  the  results 
of  operations  and  changes  in  equity  for  the  year  then  ended  in 
conformity  with   the  basis  of  accounting  as  described   in   Note  1. 

Respectfully  submitted. 


MjtXyv^---<->«^ 


James  Cillett,    CPA 
Deputy   Legislative  Auditor 


August   19,    1985 
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MONTANA  ECONOMIC  DEVELOPMENT  BOARD 


COAL  TAX  LOAN 

PROGRAM 

SCHEDULE 

OF  ASSETS,  LIABILITIES,  AND 
JUNE  30,  1985 

EQUITY 

Coal  Tax 

Loan  Loss 

CTLP 

CTL 

Loan 

Reserve 

Administration 

Program 

Account 

Account 

Account 

Totals 

ASSETS: 

Cash  in  Treasury 

$  1,997,376 

$  1,997,376 

Accounts  Receivable 

$   700 

700 

Due  From  Other  Funds 

851 

$    178 

1,029 

Due  From  General  Fund 

21,260 

21,260 

Investment  in  STIP 

17,958,577 

17,958,577 

Interest  Purchased 

46 

46 

Loans  Receivable 

3,179,557 

3,179,557 

Equipment 

14,565 

14,565 

Accumulated  Depreciation 

(1,144) 
$34,859 

(1,144) 

TOTAL  ASSETS 

$23,135,556 

$1,551 

$23,171,966 

LIABILITIES: 

Accounts  Payable 

$  1,469 

$     1,469 

Due  to  Other  Funds 

11,759 

11,759 

Due  to  General  Fund 

$  1,323,286 

1,323,286 

Long  Term  Debt  -  Compensated 

Absences 

8,210 
21,438 

8,210 

TOTAL  LIABILITIES 

1,323,286 

-0- 

1,344,724 

EQUITY: 
Contributed  Capital  -  Coal 

Severance  Tax 
Contributed  Capital  in  Equipment 
Retained  Earnings 
TOTAL  EQUITY 


TOTAL  LIABILITIES  AND  EQUITY 


21,812,270 

21,812,270 

$23,135,556 


1, 

.551 

1. 

,551 

$1: 

.551 

13,421 


13,421 


$34,859 


21,812,270 

13,421 

1,551 

21,827,242 


$23,171,966 


The  notes  to  the  financial  schedules  are  an  integral  part  of  this  schedule. 


MONTANA  ECONOMIC  DEVELOPMENT  BOARD 


COAL  TAX  LOAN  PROGRAM 

SCHEDULE  OF  REVENUES 

EARNED,  EXPENSES  INCURRED,  AND  CHANGES  IN  EQUITY 

FOR  THE  FISCAL  YEAR 

ENDED  JUNE 

30,  1985 

Coal  Tax 

Loan  Loss 

CTLP 

CTL 

Loan 

Reserve 

Administration 

Program 

Account 

Account 

Account 

Totals 

REVENUES : 

Loan  Application  Fees 

$    31,304 

$1,500 

$    32,804 

Loan  Interest  Income 

135,225 

51 

135.276 

Investment  Income 

1,384,694 

1,384,694 

TOTAL  REVENUES  FROM 

OPERATIONS 

1,551,223 

1,551 

-0- 

1,552,774 

EXPENSES: 

CTLP 

$  191,778 

191,778 

Capital  Companies  (See 

Note  IB) 

5,833 

5,833 

Municipal  Bonds  and  Notes 

(See  Note  IB) 

10,390 

10,390 

Depreciation  Expense 

1,144 

1,144 

TOTAL  EXPENSES  FROM 

OPERATIONS 

209,145 
(209,145) 

209,145 

OPERATING  INCOME  (LOSS) 

1,551,223 

1,551 

1,343,629 

OTHER  FINANCING  SOURCES 

(USES): 

Support  from  General  Fund 

214,034 

214,034 

Transfers  Out 

(1,323,286) 

(1,323,286) 

Transfers  In 

11,231,404 

11,231,404 

Contributed  Equipment 

5,950 

5,950 

TOTAL  OTHER  FINANCING 

SOURCES  (USES) 

9,908,118 

-0- 

219,984 

10,128,102 

NET  INCOME 

11,459,341 

1,551 

10,839 

11,471,731 

BEGINNING  CONTRIBUTED 

CAPITAL 

10,352,929 

-0- 

-0- 

10,352,929 

PRIOR  YEAR  CONTRIBUTED 
CAPITAL  -  EQUIPMENT 

ASSUMPTION  OF  COMPENSATED 
ABSENCES 

BEGINNING  RETAINED 
EARNINGS  AND  CONTRIBUTED 
CAPITAL  AS  ADJUSTED 

ENDING  RETAINED  EARNINGS 
AND  CONTRIBUTED  CAPITAL 


10.352,929 
$21,812,270 


$1,551 


8,615 


(6,033) 


2,582 


8.615 


(6,033) 


10,355,511 


$  13,421      $21,827,242 


The  notes  to  the  financial  schedules  are  an  integral  part  of  this  schedule. 


MONTANA  ECONOMIC  DEVELOPMENT  BOARD 
COAL  TAX  LOAN  PROGRAM 


SCHEDULE  OF  INCREASES  AND  DECREASES  IN  WORKING  CAPITAL 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1985 


Coal  Tax  Loan  Loss      CTLP  CTL 

Loan  Reserve  Administration  Program 

Account  Account  Account  Totals 

INCREASES  TO  WORKING  CAPITAL 

Net  Income                  $11,459,341  $1,551      $10,839  $11,471,731 

Depreciation  Expense         1 ,  144     1, 144 

TOTAL  INCREASES  TO 

WORKING  CAPITAL           11,459.341  1,551       11,983  11,472,875 


DECREASES  TO  WORKING  CAPITAL 
Increase  in  Loans 

Receivable 
Compensated  Absences 
Equipment 

TOTAL  DECREASES  TO 
WORKING  CAPITAL 


NET  INCREASE  (DECREASE)  IN 
WORKING  CAPITAL 


3,001,693 

8,210 
13,421 

21,631 

- 

3,001,693 

8,210 

13,421 

3,001,693 

-0- 

3,023,324 

$  8,457,648 

$1,551 

$(9,648) 

1 

8,449,551 

The  notes  to  the  financial  schedules  are  an  integral  part  of  this  schedule, 


MONTANA   ECONOMIC   DEVELOPMENT   BOARD 

NOTES  TO   THE   FINANCIAL  SCHEDULES 
FOR  THE   FISCAL  YEAR   ENDED  JUNE   30,    1985 


1.      SUMMARY   OF  SIGNIFICANT  ACCOUNTING   POLICIES 

A.  BASIS  OF  ACCOUNTING 

For  financial  schedule  presentation,  the  Montana  Economic 
Development  Board  uses  the  accrual  basis  of  accounting.  Under 
this  basis,  expenses  are  recorded  when  incurred  and  revenues  are 
recorded  when  earned. 

The  financial  schedules  were  prepared  from  information  con- 
tained in  the  Montana  Statewide  Budgeting  and  Accounting  System 
(SBAS),  with  adjustments,  and  information  contained  in  the  Series 
1984   Industrial   Revenue   Bond  Trustee  monthly  statements. 

B.  BASIS  OF   PRESENTATION 

EXCEPTION  TO  REPORTING  UNDER  NCGA  STATEMENT  1 
These-  schedules  are  grouped  into  accounts  different  than  the 
reporting  structure  under  the  National  Council  on  Governmental 
Accounting  (NCGA)  Statement  1  for  preparation  of  a  Combined 
Annual  Financial  Report  (CAFR).  This  provides  potential  bond 
holders  and  management  a  program  oriented  focus  for  financial 
reporting. 

INDUSTRIAL  DEVELOPMENT  BOND  (IDB)  PROGRAM  All 
operations  relating  to  the  Montana  Economic  Development  Board 
Industrial  Development  Bond  Program  and  Issue  Series  1984  bonds 
are  recorded   in  these  accounts. 

Bond  Payment  Account:  Records  bond  interest  payments 
and  transfers  from  the  loan  account.  The  Capital  Reserve  Account 
and  the  Bond  Guarantee  Account  are  available  to  support  any 
deficits  in  the  loan  agreement. 

Bond  Program  Account:  Records  bond  proceeds  after 
funding    the    Bond    Payment    Account,    the    Capital    Reserve    Account 


and    the    Cost    of    Issuance    Account.      Money    remaining    is    used    to 
fund  loans  in  the   IDB  program. 

Capital  Reserve  Account:  Records  the  reserve  of 
$525,000  as  required  by  the  Series  1984  IDB  bond  indenture.  It  is 
funded  by  the  initial  bond  proceeds.  These  moneys  can  be  trans- 
ferred to  the  Bond  Payment  Account  to  cover  deficits  which  occur 
in   the  Bond   Payment  Account. 

Cost  of  Issuance  Account:  Records  the  cost  of  issuance 
of  the  Series  1984  IDB  bond  issue.  It  is  funded  by  initial  bond 
proceeds. 

Loan  Account:  Records  initial  receipt  of  loan  repayments 
received  under  the  bond  loan  agreements,  until  transferred  to 
other  accounts. 

Bond  Guarantee  Account:  Accounts  for  all  revenues  of 
the  Series  1984  IDB  issue  not  required  for  payment  of  principal  or 
interest  on  the  bonds,  or  for  restoration  of  the  Capital  Reserve 
Account.  If  funds  are  insufficient  in  the  Bond  Payment  Account 
to  pay  principal  or  interest,  the  Guarantee  Account  transfers  to 
the  Bond  Payment  Account  prior  to  transfers  in  from  the  Capital 
Reserve  Account.  Remaining  balances  may  be  used  for  administra- 
tion. 

IDB  Administration  Account:  Records  administrative 
expenses.  It  is  funded  by  application  fees  and  support  from  the 
General   Fund, 

COAL  TAX  LOAN  (CTL)  PROGRAM  All  operations  relating  to 
the  Coal  Tax  Loan  Program  of  the  Montana  Economic  Development 
Board  are  recorded   in   these  accounts. 

Coal  Tax  Loan  Account:  Records  coal  tax  loan  activity, 
application  fees,  investment  and  interest  income  and  the  portion  of 
the  coal   severance  tax  set  aside  for  the  CTL  program. 

Loan  Loss  Reserve  Account:  Records  all  application  fees 
and  .25  percent  of  the  interest  earned  on  coal  tax  loans.  The 
purpose  of  the  account  is  to  cover  possible  later  losses  on  loan 
defaults. 

CTLP  Administration  Program:  Records  the  administra- 
tive  costs    of   the    Montana    Economic    Development    Board    related    to 


the  Coal  Tax  Loan  Program,  the  Montana  Capital  Companies  Pro- 
gram and  the  Municipal  Finance  Consolidation  Program.  The  board 
receives  state  General   Fund  moneys  for  these  costs. 

C.  ANNUAL  AND   SICK    LEAVE 

Annual  leave  and  sick  leave  costs  are  not  recorded  until  leave 
is  taken.  Upon  termination,  qualifying  employees  with  unused 
accumulated  annual  and  sick  leave  receive  100  percent  payment  on 
annual   leave  and   25   percent  payment  on  sick   leave. 

D.  FIXED  ASSETS  AND   DEPRECIATION 

Fixed  assets  are  recorded  in  the  CTLP  Administration  Program 
and  are  depreciated  on  a  straight  line  basis,  with  salvage  value, 
in  accordance  with  state  policy. 

2.  EMPLOYEES'  RETIREMENT  SYSTEM 

Montana  Economic  Development  Board  employees  are  covered 
by  the  Public  Employees'  Retirement  System,  which  is  administered 
by  the  State  of  Montana.  Under  this  system,  the  state  contributes 
6.417  percent  of  an  employee's  gross  wages,  while  the  employee 
contributes  6  percent  of  his/her  wages.  The  board's  contribution 
to  the  retirement  system  for  the  fiscal  year  ended  June  30,  1985, 
was  $9,674. 

3.  INVESTMENTS 

Montana  Economic  Development  Board  purchases  investments 
from  the  State  Short-Term  Investment  Pool  (ST IP),  unless  other- 
wise noted. 

Investments  made  by  the  Bond  Indenture  Trustee  are  identi- 
fied by  the  type  and  source  of  the  investment  purchased  adjusted 
by  unamortized   premium  or  discount. 

The  cost  and  market  values  for  investments  other  than  money 
markets  by  account  as  of  June  30,   1985  are  as  follows: 


Cost  Market 

Bond   Program  Account  $    1,666,963  $    1,745,854 

Capital   Reserve   Account  530,606  563,938 

Bond   Guarantee  Account  6,726  6,804 

CoaJ    Tax  Loan  Account  17,958,577  18,363,051 

For  money  market   investments,   cost  and  market  values  are  equal. 


BOND   ISSUE 


Montana  Economic  Development  Board  Industrial  Development 
Revenue  Bonds  (Pooled  Loan  Program)  Series  1984A  through  1984C 
were  issued  December  15,  1984.  The  bonds  were  issued  for  the 
purpose  of  providing  funds  for  the  Montana  Economic  Development 
Board  to  finance  the  purchase  of  economic  development  loans  in  the 
state  of  Montana.  The  bonds  are  limited  obligations  of  the  board 
payable  solely  from  and  secured  by  certain  revenues  and  assets  of 
the  board  pledged  pursuant  to  an  Indenture  of  Trust  as  supple- 
mented, dated  December  14,  1984,  between  the  board  and  First 
Trust  Company  of  Montana   (Trustee). 

Included  within  such  revenues  and  assets  are  the  amounts 
from  time  to  time  deposited  in  the  board's  Capital  Reserve  Account 
and  its  Bond  Guarantee  Account.  If  the  balance  in  the  board's 
Capital  Reserve  Account  falls  below  the  amount  of  Capital  Reserve 
Requirement  established  by  the  indenture,  then  the  Governor  is 
required  to  request  the  Legislature  to  appropriate  funds  to  restore 
the  balance.  The  Legislature  may,  but  is  not  legally  obligated  to, 
appropriate  funds  to  correct  any  such  deficiency. 

The  bonds  do  not  constitute  a  debt,  liability,  or  legal  obli- 
gation of  the  State  of  Montana,  and  neither  the  faith  and  credit 
nor  the  taxing  power  of  the  State  of  Montana  is  pledged  to  pay- 
ment of  the  principal  of  or  the  interest  on  the  bonds.  The  board 
has  no  taxing   power. 

The  bonds  were  issued  as  fully  registered  bonds  in  denomina- 
tions of  $5,000,  and  integral  multiples.  Bond  interest  dates  are 
March  15  and  September  15  each  year.  The  value  of  bonds  issued 
is    $3,650,000,    with    retirements    taking    place    from    1986    until    the 


end  of  the  issue  in  2006.  The  bonds  were  sold  to  finance  the 
following  loans:  Series  A  -  $59,000  to  Montana  Claims  Service, 
Billings,  Montana;  Series  B  -  $424,000  to  Tom  R.  Wiggin  and 
Michael  Torgerson,  Kalispell,  Montana;  Series  C  -  $212,000  to 
Montana  Family  Chiropractic  Center,  Kalispell,  Montana;  Series  D  - 
$806,000  to  New  Horizon  Partnership,  Kalispell,  Montana;  Series  E  - 
$350,000  to  Kalispell  Electric,  Kalispell,  Montana;  Series  F  - 
$186,000  to  Dolores  M.  Young.  Kalispell,  Montana;  Series  C  - 
$1,000,000  to  Medical  Arts   Block,   Helena,   Montana. 

5.  LOANS   PAYABLE 

The  Montana  Economic  Development  Board  currently  has  a 
$150,000  loan  to  the  IDB  Administration  Account  from  the  General 
Fund.  The  purpose  of  the  loan  is  to  fund  the  costs  of  operation 
for  the  Account  until  earnings  on  bond  proceeds  are  available  to 
cover  the  costs  of  operation  associated  with  the  account.  The 
state  legislature  gave  the  board  authority  to  carry  the  loan  over 
four  years.  Of  the  current  loan  of  $150,000,  the  Montana  Eco- 
nomic Development  Board  has  used  $52,166.  There  have  been  no 
repayments. 

6.  TRANSFERS 

The  IDB  transfers  are  moneys  transferred  between  IDB 
accounts  as  required  by  the  bond  indenture.  The  CTLP  transfers 
in  are  the  current  year  portion  of  the  coal  severance  tax  allocated 
to  MEDB.  The  CTLP  transfers  out  are  85  percent  of  the  invest- 
ment earnings  and  the  application   fees. 

7.  SUBSEQUENT   EVENTS 

On  August  8,  1985,  MEDB  issued  bonds  of  $350,000  for  the 
Stand-alone  IDB  Program.  On  August  27,  1985,  MEDB  issued 
$18,575,000  of  Montana  Cash  Anticipation  Notes  for  the  Municipal 
Finance  Consolidation  Program.  Approximately  $5,000,000  of  bonds 
for  the  Pooled  IDB  Program  are  expected  to  be  issued  in  October 
1985. 
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Exhibit  1 
Outline  Of  Administrative  Rules 

Chapter  97 

Montana  Economic  Development  Board 

Sub-Chapter  1 

Organizational  Rule 

Rule  8.97.101  Organizational  Rule 

Sub-Chapter  2 

Procedural  Rules 

Rule  8.97.201  Procedural  Rules 

8.97.202  Citizen  Participation  Rules 

Sub-Chapter  3 

General  Provisions  and  Application  Procedures 

Rule  8.97.301  Definitions 

8.97.302  Approval  of  Financial  Institutions 

8.97.303  Confidentiality  of  Information 

8.97.304  False  or  Misleading  Statements 

8.97.305  Application  Procedures 

8.97.306  Review  of  Application  by  Administrator 

8.97.307  Board  Review  of  Application 

8.97.308  Rates,  Service  Charges  and  Fee  Schedule 

8.97.309  Non-Discrimination 

Sub-Chapter  4 
Montana  In-State  Investment  Fund 

Rule  8.97.401  Board  In-State  Investment  Policy 

8.97.402  Criteria  for  Determining  Eligibility 

8.97.403  Preferences 

8.97.404  Investment  Authorized  by  Rule 

8.97.405  Short-term  Certificate  of  Deposit  Program 

8.97.406  Economic  Development  Linked  Deposit  Program 

8.97.407  Federally  Guaranteed  Loan  Program 

8.97.408  503  Loan  Participations 

8.97.409  Loan  Participations 

8.97.410  Guaranteed  Loan  Program 

8.97.411  Bonds  and  Notes  of  Board 

8.97.412  Interim  Funding  of  Pooled  Industrial  Revenue  Bond  Loans 


Sub-Chapter  5 
Rules  Governing  the  Montana  Economic  Development  Bond  Program 

Rule  8.97.501  Definitions 

8.97.502  Scope  of  Sub-Chapter  5 

8.97.503  Description  of  Economic  Development  Bond  Program 

8.97.504  Bonding  Limit 

8.97.505  Eligibility  Requirements 

8.97.506  Criteria  for  Evaluating  Applications 

8.97.507  Application  Procedure 

8.97.508  Allocation  of  Capacity 

8.97.509  Application  for  Financing  Fees,  Costs  and  Other  Charges 

8.97.510  Interest  Loans 

8.97.511  Closing  of  Loans 

8.97.512  Taxable  Revenue  Bond  Program 

Sub-Chapter  6  reserved 


Sub-Chapter  7 
Municipal  Finance  Consolidation  Program 

Rule  8.97.701  Definitions 

8.97.702  Scope  of  Sub-Chapter  7 

8.97.703  Description  of  Municipal  Finance  Consol idation  Act  Program 

8.97.704  The  Municipal  Bond  Program 

8.97.705  Application  Procedure 

8.97.706  Criteria  for  Evaluation  of  Applications 

8.97.707  Agreements 

8.97.708  Financial  Requirements  and  Covenants 

8.97.709  Terms,  Interest  Rates,  Fees  and  Charges 

8.97.710  Reserve  Fund 

8.97.711  Closing  Requirements 

Sub-Chapter  8 
Montana  Capital  Companies 

Rule  8.97.801  Purpose 

8.97.802  Definitions 

8.97.803  Application  Procedure  to  Become  a  "Certified"  Montana 

Capital  Company 

8.97.804  Application  Procedure  to  Become  a  "Qualified"  Montana 

Capital  Company 

8.97.805  Completed  Application  Date 

8.97.806  Amendment  of  Application 

8.97.807  Allocation  of  Tax  Credits 

8.97.808  Quarterly  Reporting  of  Qualified  Investments 


Sub-Chapter  9 
Montana  Cash  Anticipation  Financing  Program 

Rule  8.97.901  The  Montana  Cash  Anticipation  Financing  Program 

8.97.902  Application  Procedure  for  the  Montana  Cash  Anticipation 

Financing  Program 

8.97.903  Financial  Requirements  and  Covenants 

8.97.904  Terms,  Interest  Rates,  Fees  and  Charges  and  Closing 
Requirements 


Exhibit  2 
Economic  Development  Legislation  Summary 

Forty-ninth  Legislature 

SENATE  BILL  11:  an  act  revising  laws  concerning  the  Unified  Investment 
Program  by  removing  certain  restrictions  on  investment  of  public  funds 
and  replacing  the  "Prudent  Man"  standard  for  investment  of  public 
funds  with  a  "Prudent  Expert"  standard. 

EFFECTIVE  DATE:   10/01/85 

HOUSE  JOINT  RESOLUTION  33:  requests  the  Capital  Finance  Advisory 
Committee  to  study  bonding  programs  and  other  bond  debt  related  topics. 

SENATE  BILL  41:  returns  15  percent  of  annual  income  and  earnings 
to  the  Montana  In-State  Investment  Fund,  rather  than  to  the  portion 
of  the  permanent  Coal  Tax  Trust  Fund  managed  by  the  Board  of  Investments. 

EFFECTIVE  DATE:  4/03/85 

SENATE  BILL  251:  eliminates  the  requirements  for  a  third  party  guarantee 
and  a  limit  of  90  percent  financing  for  "stand-alone"  industrial  develop- 
ment revenue  bonds  where  there  is  no  state  credit  support  for  the 
bonds. 

EFFECTIVE  DATE:  4/01/85 

SENATE  BILL  306:  The  Montana  Economic  Development  Board  coal  tax 
and  pooled  industrial  development  bond  loan  portfolio  is  placed  under 
an  annual  audit  by  the  bank  examiners  of  the  Department  of  Commerce 
as  well  as  the  program  audit  of  the  Legislative  Auditors  Office. 

EFFECTIVE  DATE:   10/01/85 

SENATE  BILL  349:  authorizes  the  Montana  Economic  Development  Board 
to  use  the  in-state  investment  fund  to  guarantee  industrial  revenue 
bonds;  clarifies  the  bonding  authority  by  consolidating  the  $25  million 
provision  into  one  $75  million  provision  and  creates  a  loan  loss  reserve 
fund. 

EFFECTIVE  DATE:  4/30/85 

SENATE  BILL  353:  adds  "employee-owned  enterprises"  to  the  list  of 
preferences  for  loans  under  the  In-State  Investment  Act. 

EFFECTIVE  DATE:  4/02/85 

HOUSE  BILL  359:  provides  that  loan  guarantees  of  the  Montana  Economic 
Development  Board  or  other  state  agencies  are  exempt  from  state  bank 
loan  limits. 

EFFECTIVE  DATE:  4/02/85 


SENATE  BILL  408:  to  exempt  transactions  by  Montana  capital  companies 
from  salesmen  and  issuer  registration  provisions  of  the  Securities 
Act  of  Montana. 

EFFECTIVE  DATE:  4/15/85 

SENATE  BILL  461:  authorizes  local  governments  to  issue  and  the  Montana 
Economic  Development  Board  to  purchase  tax  anticipation  notes  as  an 
alternative  to  registering  warrants. 

EFFECTIVE  DATE:  4/15/85 

HOUSE  BILL  554:   requires  contracts  for  projects  financed  under  the 

Montana  Economic  Development  Bond  Act,  the  Montana  In-State  Investment 

Act,  and  the  Industrial  Development  Projects  Law  to  give  preference 
to  the  employment  of  Montana  residents. 

EFFECTIVE  DATE:   10/01/85 

HOUSE  BILL  607:  provides  for  a  production  incentive  tax  credit  of 
33-1/3  percent  of  the  existing  coal  severance  tax  on  coal  production 
under  agreements  executed  between  January  1,  1985,  and  June  30,  1987. 

EFFECTIVE  DATE:  4/25/85 

HOUSE  BILL  623:  provides  that  bond  proceeds  may  not  be  expended  for 
a  health  facility  unless  it  has  been  reviewed  and  approved  by  the 
appropriate  regional  and  state  health  planning  boards. 

EFFECTIVE  DATE:  4/02/85 

HOUSE  BILL  826:  allows  a  resort  community  as  designated  by  the  Department 
of  Commerce  to  establish  a  resort  tax  on  goods  and  services  sold  within 
the  community  after  a  vote  of  its  electors.  The  tax  revenue  would 
be  used  to  reimburse  the  resort  community  for  the  services  provided 
to  tourists. 

EFFECTIVE  DATE:  5/13/85 

HOUSE  BILL  853:  requires  that  state  construction  projects  be  performed 
by  a  work  force  consisting  of  at  least  50  percent  Montana  residents. 

EFFECTIVE  DATE:  10/01/85 

HOUSE  BILL  901:  exempts  a  public  contractor  who  constructs  or  works 
on  a  federal  research  facility  from  the  additional  license  tax  imposed 
on  public  contractors. 

EFFECTIVE  DATE:  5/18/85 
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MEDB-Approved  Financial  Institutions 

September  1985 


1st  Security  Bank 

Lender 
No. 

Applii 
Rece 
CTLP 

1 

cations 
ived 
IDB 

ANACONDA 

012-01 

BAKER 

The  Bank  of  Baker 

013-01 

2 

BELGRADE 

Valley  Bank 

016-02 

1 

2 

BIGFORK 

Flathead  Bank 

015-10 

1 

BILLINGS 

Western  Bank 

Norwest  Bank 

1st  Interstate  Bank 

1st  Interstate  -  Heights 

1st  Bank  Billings 

056-01 
056-03 
056-04 
056-05 
056-07 

1 

1 
1 
2 

BOZEMAN 

1st  Security  Bank 
Montana  Bank 
1st  Nat'l  Bank 
1st  Citizens  Bank 

016-01 
016-03 
016-04 
016-05 

1 
2 

2 

1 

BUTTE 

Miners  BanK  of  Mont. 

Montana  Bank 

Norwest  Bank  Ana-Butte 

047-01 
047-02 
047-03 

COLUMBIA  FALLS 

Glacier  Nat'l  Bank 
Bank  of  Columbia  Falls 

015-02 
015-06 

1 
2 

2 

DEER  LODGE 

Deer  Lodge  B  &  T 
Pioneer  Fed'l  S  &  L 

039-01 
039-02 

1 
1 

DILLON 

State  Bank  &  Trust 

001-01 

EUREKA 

1st  Nat'l  Bank 

027-01 

FAIRFIELD 

1st  Nat'l  Bank 

050-01 

GLASGOW 

1st  Security  Bank 

053-01 

GLENDIVE 

1st  Fidelity  Bank 
1st  Nat'l  Bank 

011-01 
011-02 

1 

Applications 
Lender    Received 
No.     CTLP  IDB 


GREAT  FALLS 

Norwest  Bank 
1st  Bank  West 
1st  Interstate  GF 
1st  Bank  GF 
Village  Bank 
Fidelity  S  &  L  Assn. 

007-01 
007-02 
007-03 
007-04 
007-05 
007-06 

1 
1 

HAVRE 

Burlington-Northern  CU 

021-01 

HELENA 

Norwest  Bank 
1st  Security  Bank 
Bank  of  Montana 
Develop.  Corp.  of  Mont. 
1st  Bank  Helena 
Amer.  Fed.  S  &  L 
Valley  Bank  of  Helena 

025-01 
025-02 
025-03 
025-04 
025-05 
025-06 
025-07 

2    4 

1 

1 

1 
1 

1 

KALISPELL 

Valley  Bank 

1st  Security  Bank 

Norwest  BanK 

1st  Interstate  Bank 

1st  Fed  Svgs  Bk  of  Mont. 

015-01 
015-04 
015-05 
015-07 
015-09 

2    5 
1    8 

1 

LAUREL 

1st  Security  Bank 

056-02 

LEWISTOWN 

Norwest  Bank 

014-01 

LIBBY 

1st  Nafl  Bank 

027-02 

LIVINGSTON 

Montana  Bank 

1st  Nat'l  Park  Bank 

034-01 
034-02 

MALTA 

1st  State  Bank 

036-01 

MILES  CITY 

1st  Interstate  Bank 
1st  Nat'l  Bank 
1st  Security  B  &  T 

009-01 
009-02 
009-03 

1 

MISSOULA 

1st  Bank  Southside 

1st  Bank-Western  Montana 

1st  Security  Bank 

Mont.  Bank  So.  Missoula 

1st  Nat'l  Mont.  Bk  of  Ms  la 

032-01 
032-02 
032-03 
032-04 
032-05 

1 
2 

4    1 

POLSON 

1st  Citizens  Bank 
Security  State  Bank 

024-01 
024-03 

1    2 
3 

RONAN 

Valley  Bank 
Ronan  State  Bank 

024-02 
024-04 

3 

Applications 
Lender    Received 
No.     CTLP  IDB 


SIDNEY 

Richland  Nat ' 1  B  &  T 
1st  United  Bank 

042-01 
042-02 

STEVENSVILLE 

1st  State  Bank 

041-01 

1 

1 

THOMPSON  FALLS 

1st  State  Bank  of  Mont. 

045-01 

W.  YELLOWSTONE 

1st  Security  Bank 

016-06 

1 

WHITEFISH 

Mountain  Bank 

015-03 

2 

1st  National  Bank 

015-08 

1 
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List  of  Board  Meetings,  Conference  Calls  and  Public  Hearings 


July  25,  1984  -  Helena 

August  30,  1984  -  Helena 

September  6,  1984  -  Conference  Call 

September  13,  1984  -  Conference  Call 

September  19-20,  1984  -  Subcom- 
mittee Meetings  -  Helena 

September  28,  1984  -  Lewistown 

October  24,  1984  -  IDB  Public 
Hearing  -  Helena 

October  26,  1984  -  Helena 

November  13,  1984  -  Conference  Call 

November  28,  1984  -  IDB  Public 
Hearing  -  Helena 

November  30,  1984  -  Joint  Meeting 
with  Board  of  Investments  -  Helena 

December  11,  1984  -  Great  Falls 

December  17,  1984  -  Conference  Call 

December  17,  1984  -  IDB  Public 
Hearing  -  Helena 

January  2,  1985  -  IDB  Public 
Hearing  -  Helena 

January  4,  1985  -  Helena 

January  8,  1985  -  Conference  Call 

January  17,  1985  -  Conference  Call 

February  4,  1985  -  Helena 

February  7,  1985  -  Conference  Call 

Feoruary  27,  1985  -  IDB  Public 
Hearing  -  Helena 


March  4,  1985  -  Helena 

March  27,  1985  -  IDB  Public 
Hearing  -  Helena 

April  1,  1985  -  Helena 

April  1,  1985  -  IDB  Public  Hearing 

-  Columbus 

April  10,  1985  -  IDB  Public 
Hearing  -  Helena 

April  24,  1985  -  IDB  Public 
Hearing  -  Helena 

April  26,  1985  -  Helena 

May  29,  1985  -  IDB  Public  Hearing 

-  Helena 

May  31,  1985  -  Joint  Meeting 
with  Board  of  Investments  - 
Helena 

June  19,   1985  -  IDB  PuDlic  Hearing 

-  Helena 

June  21,  1985  -  Helena 
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July  25,  1984  -  Helena 

August  30,  1984  -  Helena 

Septembers,  1984  -  Conference  Call 

September  13,  1984  -  Conference  Call 

September  19-20,  1984  -  Subcom- 
mittee Meetings  -  Helena 

September  28,  1984  -  Lewistown 

October  24,  1984  -  IDB  Public 
Hearing  -  Helena 

October  26,  1984  -  Helena 

November  13,  1984  -  Conference  Call 

November  28,  1984  -  IDB  Public 
Hearing  -  Helena 

November  30,  1984  -  Joint  Meeting 
with  Board  of  Investments  -  Helena 

December  11,  1984  -  Great  Falls 

December  17,  1984  -  Conference  Call 

December  17,  1984  -  IDB  Public 
Hearing  -  Helena 

January  2,  1985  -  IDB  Public 
Hearing  -  Helena 

January  4,  1985  -  Helena 

January  8,  1985  -  Conference  Call 

January  17,  1985  -  Conference  Call 

February  4,  1985  -  Helena 

February  7,  1985  -  Conference  Call 

February  27,  1985  -  IDB  Public 
Hearing  -  Helena 


March  4,  1985  -  Helena 

March  27,  1985  -  IDB  Public 
Hearing  -  Helena 

April  1,  1985  -  Helena 

April  1,  1985  -  IDB  Public  Hearing 

-  Columbus 

April  10,  1985  -  IDB  Public 
Hearing  -  Helena 

April  24,  1985  -  IDB  Public 
Hearing  -  Helena 

April  26,  1985  -  Helena 

May  29,  1985  -  IDB  Public  Hearing 

-  Helena 

May  31,  1985  -  Joint  Meeting 
with  Board  of  Investments  - 
Helena 

June  19,   1985  -  IDB  Public  Hearing 

-  Helena 

June  21,  1985  -  Helena 


EXHIBIT  5 
COAL  TAX  LOAN  PROGRAM 


BORROWER 

PROJECT 
DESCRIPTION 

PROJECT 
LOCATION 

BOARD'S 
SHARE 

TOTAL  PROJECT 
(approx.) 

CONSTRUCTION 
(approx.) 

LOAN 
TYPE 

TERM 
(years) 

MEDB 
INTEREST 

LENDER 
INTEREST 

BLENDED 
RATE 

LSF 

6-30-85 
STATUS 

9-30-85 
STATUS 

LOAN 
REPAYMENTS 

C.  M.  Burns  d/b/a 

Western  Trucking 

wc 

Baker 

$180,000 

$200,000 

SO 

Fed 

(SBA) 

5 

10.57X 

12.57% 

12.88% 

2.00% 

Funded 

uhded 

$45 

389 

Owens  8  Hurst  Lumber  Co. 

B,  E 

Eureka 

770,000 

1,100,000 

75,000 

Fed 

(FmHA) 

13 

10.77% 

0.00% 

11.77% 

1.00% 

Funded 

unded 

81 

246 

State  Publishing  Co. 

E,  wc 

Helena 

375,000 

500,000 

0 

Fed 

(SBA) 

15 

11.47% 

Variable 

N/A 

0.53% 

Funded 

unded 

37 

847 

Creative  Sales 

L.  B, 

E,  WC 

984,464 

1,230,580 

100,000 

Par 

icipation 

10 

10.71% 

14.00% 

11.57% 

0.25% 

Funded 

unoed 

35 

291 

O'Connor  Enterprises,  Inc. 

B.  E, 

WC 

Baker 

296,429 

344,685 

226,000 

Fed 

(SBA) 

15 

9.78% 

14.00% 

12.09% 

2.00% 

Funded 

unded 

0 

Super  8  Motel  of  Butte 

B,  E 

Butte 

634,325 

800,000 

680,000 

Fed 
Par 

(SBA)/ 
icipation 

20 

9.79% 
8.76% 

11.17% 

10.71% 

2.00% 
1.50% 

Committed 
Committed 

ommitted 
unded 

NA 
NA 

Independent  Lumber 

L,  B, 

E 

Missoula 

216,600 

285,000 

285,000 

Par 

icipation 

15 

10.12% 

14.00% 

11.83% 

1.00% 

Funded 

unded 

0 

Flathead  Tours,  Inc. 

Poison 

88,000 

110,000 

0 

Par 

icipation 

10 

10.07% 

14.50% 

12.56% 

2.00% 

Funded 

unded 

0 

Kenneth  S  Nancj  Holdeman  d/b/a 
Mountain  View  Mercantile 

Big  Sky 

81,000 

90,000 

0 

Fed 

(SBA) 

7 

9.83% 

14.00% 

12.05% 

2.00% 

Funded 

unded 

3 

876 

Thomas  S  Cecilia  Reiner 

L.  B 

Bozeman 

481,100 

566,000 

281,900 

Fed 

(SBA) 

20 

8.98% 

15.00% 

11.59% 

2.00% 

Committed 

unded 

NA 

Custom  Wood  Products 

E,  I, 

WC 

Poison 

84,115 

93,461 

8,000 

Par 

icipation 

7 

9.32% 

11.32% 

11.32% 

2.00% 

Funded 

unded 

0 

CHM  Building  Partnership 

Kalispell 

1,000,000 

1,400,000 

1,400,000 

Fed 

(SBA) 

20 

10.68% 

Variable 

N/A 

0.25% 

Committed 

NA 

Flathead  Lake  Cherry  Growers 

Poison 

240,000 

300,000 

300,000 

Par 

icipation 

20 

9.78% 

14.00% 

12.22% 

2.00% 

Committed 

unded 

NA 

Super  8  of  Poison 

Poison 

280,000 

350,000 

350,000 

Par 

icipation 

15 

10.02% 

13.50% 

12.30% 

2.00% 

Committed 

ommitted 

NA 

Columbia  Chemical  Co.,  Inc. 

Helena 

175,000 

176,000 

0 

Lin 

ed  Dep. 

10 

10.11% 

12.11% 

12.11% 

2.00% 

Funded 

unded 

0 

Western  Seed  8  Supply  Co. 

B.  E 

Ronan 

494,000 

650,000 

650,000 

Fed 

(SBA) 

13 

.25 

9.56% 

n.50% 

11.50% 

1.95% 

Committed 

ommitted 

NA 

Americana  Expressways,  Inc. 

Great  Falls 

1,000,000 

1,250,000 

0 

Par 

icipation 

5 

9.41% 

14.50% 

12.03% 

2.00% 

Committed 

ithdrawh 

NA 

Fi-foil  Company,  Inc. 

I,  WC 

Great  Falls 

357,452 

400,000 

0 

Fed 

(SBA) 

7 

8.85% 

13.25% 

11.09% 

2.00% 

Committed 

unded 

NA 

Jim  Palmer  Trucning 

Missoula 

216,000 

270,000 

138,500 

Fed 

(SBA) 

20 

8.98% 

10.98% 

10.98% 

2.00% 

Committed 

NA 

incipal  and  In 


PR 

DESC; 


6-30-85 
STATUS 


9-30-85         LOAN 
STATUS       REPAYMENTS 


C.  M.  Burns  d/b/a 

Western  Trucking 

Owens  &  Hurst  Lumber  Co. 

State  Publ ishing  Co. 

Creative  Sales 

O'Connor  Enterprises,  Inc. 

Super  8  Motel  of  Butte 

Independent  Lumber 

F  1  a thead  Tours  ,  Inc. 

Kenneth  &  Nancy  Holdeman  d/b/a 
Mountain  View  Mercanti  le 

Thomas  A  Cec  ilia  Reiner 

Custom  Wood  Products 

CHM  Building  Partnership 

Flathead  Lake  Cherry  Growers 

Super  8  of  Poison 

Columbia  Chemical  Co.,  Inc. 

Western  Seed  &  Supply  Co. 

Americana  Expressways,  Inc. 

Fi-Foil  Company,  Inc. 

Jim  Palmer  Trucking 


B, 

E 

1 

00% 

Funded 

Funded 

E. 

W 

0 

53% 

Funded 

Funded 

L, 

B 

0 

25% 

Funded 

Funded 

B. 

E 

2 

00% 

Funded 

Funded 

B, 

E 

2 
1 

00% 
50% 

Committed 
Committed 

Committed 
Funded 

L, 

B 

1 

00% 

Funded 

Funded 

E 

2 

00% 

Funded 

Funded 

I 

2 

00% 

Funded 

Funded 

L, 

B 

2 

00% 

Committed 

Funded 

E, 

I 

2 

00% 

Funded 

Funded 

B 

0 

25% 

Committed 

Withdrawn 

B 

2 

00% 

Committed 

Funded 

B 

2 

00% 

Committed 

Committed 

WC 

2 

00% 

Funded 

Funded 

B. 

E 

1 

95% 

Committed 

Committed 

E 

2 

00% 

Committed 

Withdrawn 

I, 

W 

2 

00% 

Committed 

Funded 

B 

2 

00% 

Committed 

Committed 

81,246 
37,847 
35,291 


B  -  Bui Iding 

WC  -  Work  i  ng  Capi  ta  1 

E  -  Equipment 

I  -  Inventory 

L  -  Land 

LSF  -  Lender  Service  Fee 

*  -  Inc  1  udes  Principal 


EXHIBIT  6 
COAL  TAX  LOAN  PROGRAM 


PROJECT 
LOCATION 


JOBS 
S  vs.     JOBS     CREATED    ECONOMIC 
NS     EXISTING    (est.)     RETURN    SIC 


C.  M.  Burns  d/b/a 

Western  Trucking 

Owens  &  Hurst  Lumber  Co. 

State  Publishing  Co. 

Creative  Sales 

O'Connor  Enterprises,  Inc. 

Super  8  Motel  of  Butte 

Independent  Lumber 

Flathead  Tours,  Inc. 

Kenneth  &  Nancy  Holdeman  d/b/c 
Mountain  View  Mercantile 

Thomas  &  Cecilia  Reiner 

Custom  Wood  Products 

CHM  Building  Partnership 

Flathead  Lake  Cherry  Growers 

Super  8  of  Poison 

Columbia  Chemical  Co.,  Inc. 

Western  Seed  &  Supply  Co. 

Americana  Expressways,  Inc. 

Fi-Foil  Company,  Inc. 

Jim  Palmer  Trucking 


Eureka 

NS 

Helena 

S 

Whitef ish 

S 

Baker 

NS 

Butte 

S 

Missoula 

NS 

Pol  son 

s 

Big  Sky 

S 

Bozeman 

S 

Poison 

NS 

Kalispell 

s 

Pol  son 

NS 

Poison 

s 

Helena 

S 

Ronan 

S 

Great  Falls 

S 

Great  Fal Is 

NS 

Missoula 

s 

19.4% 


10.3% 
12.8% 
17.9% 
14.6% 
11.9% 
15.8% 
10.3% 
17.0% 
15.0% 
16.8% 


42 


13.9%  24 

14.7%  27 

19.5%  34 

12.3%  13 

14.6%  70 

17.6%  24 

15.8%  44 

14.0%  52 


#  OF 
STANDARD  INDUSTRIAL  CODE  NAMES     LOANS 


Agr i  cultural  Servi  ces 

Oil  &  Gas  Extraction 

Lumber  &  Wood  Products 

Printing  &  Publishing 

Chemicals  &  Allied  Products, 

Fabricated  Metal  Products 

Trucking  &  Warehouse 

Water  Transportation 

Wholesale  Trade  -  Nondurable  Goods 

Bldg  Materials  &  Garden  Supplies 

Insurance  Carrier 

Hotels  &  Other  Lodging  Places 


NS  -  Nonstable 
S   -  Stable 
SIC  -  Standard  Industrial  Code 


#  OF 
BORROWER  tRiAL  CODE  NAMES     LOANS 


C.  M.  Burns  d/b/a   irvices 
Western  Truck  in' 


Owens  &  Hurst  Lumber 
State  Publ i  shi  ng  Co 
Creative  Sales 
O'Connor  Enterprises 
Super  8  Motel  of  But 


ct  i  on 

roducts 

i  sh  i  ng 

lied  Products. 

1  Products 

house 
Independent  Lumber  Ltion 
Flathead  Tours,  Inc.  _  Nondurable  Goods 

Kenneth  &  Nancy  Holdig,  Garden  Supplies 
Mountain  View  Ml 


Thomas  &  Cecilia  Rei 
Custom  Wood  Products 
CHM  Building  Partner 
Flathead  Lake  Cherry 
Super  8  of  Poison 
Columbia  Chemical  Co 
Western  Seed  &  Suppl 
Americana  Expressway 
Fi-Foil  Company,  Inc 
Jim  Palmer  Trucking 


Lodging  Places 


NS  -  Nonstable 
S   -  Stable 
SIC  -  Standard  Indus 


< 

z 
< 

z 
o 


EXHIBIT  8 
3LED  INDUSTRIAL  DEVELOPMENT  REVENUE  BOND  PROGRAM 


TOTAL 
PROJECT  LOAN  PROJECT 
LOCATION       AMOUNT       (approx.) 


CONSTRUCTION     BOND 
(approx.)      ISSUE 


TERM  6-30-85 

(years)     EBR       STATUS 


Larry  and  Leona  Reed  d/b/a 
Montana  Claims  Service 


actic 

New  Horizon  Partnership 
Kalispell  Electric,  Inc. 
Dolores  M.  Young 
Medical  Arts  Block  Partnership 
Richard  and  Judith  Mohrenweiser 
Clyde  E.  DeShields 


pment 

Blue  and  White  Motel  ,  Inc. 
Prune  Peddlers,  Inc. 
Charles  and  Marcella  Bishop 
Steven  and  Sara  Black  Welder 
HCP  Corporation 
New  York  Block  Partnership 
Glenn  Dyck 

Griffith 


medical  office  building 

surgical  outpatient  center 
wholesale  store  building 
warehouse  space 
medical  office  building 
office  building 
retail  building 
office  building 
optometric  office  building 


nng 


motel  renovation 
equip  grocery  stc 
office  building 
school  building 
retai  1  building 
office  &  retail  t 
retail  building 
steel  building 


Bill ings 

$59,000 

$70,000 

$55,000 

15 

12.65% 

Funded 

Funded 

Kalispell 

424,000 

450,000 

400,000 

15 

12.73% 

Funded 

Funded 

Kalispel  1 

212,000 

250,000 

160,000 

20 

12.72% 

Funded 

Funded 

Kalispell 

806,000 

806,000 

652,000 

20 

12.70% 

Funded 

Funded 

Kalispell 

350,000 

389,000 

307,000 

15 

12.81% 

Funded 

Funded 

Kalispell 

186,000 

186,000 

175,000 

20 

12.88% 

Funded 

Funded 

Helena 

1,000,000 

1,325,000 

900,000 

20 

12.71% 

Funded 

Funded 

Kalispell 

238,500 

312,960 

225,000 

20 

12.50% 

Committed 

Funded 

Big  Sky 

165,000 

275,000 

155,660 

15 

12.50% 

Committed 

Funded 

Missoula 

636,000 

830,000 

730,000 

20 

N/A 

Pending 

Committed 

Helena 

273,585 

485,500 

175,000 

20 

12.50% 

Committed 

Committed 

Belgrade 

318,000 

348,000 

300,000 

20 

12.50% 

Committed 

Committed 

Kal ispel  1 

159,000 

176,700 

150,000 

20 

12.50% 

Committed 

Funded 

Whitef ish 

662,500 

737,500 

625,000 

10 

12.50% 

Committed 

Committed 

Poison 

181,000 

238,240 

161,500 

20 

12.50% 

Committed 

Committed 

Kal ispel  1 

76,320 

94,320 

72,000 

20 

12.50% 

Committed 

Committed 

Billings 

567,100 

644,000 

83,000 

2 

20 

12.50% 

Pending 

Committed 

Helena 

667,800 

1,093,100 

120,000 

2 

20 

12.50% 

Committed 

Committed 

Whitefish 

275,600 

315,776 

260,000 

2 

15 

12.50% 

Pending 

Committed 

Missoula 

535,000 

654,337 

437,900 

2 

20 

12.50% 

Not  Received 

Committed 

EBR  -  Effective  Borrowing  Rate 

1  -  Sold  Dec.  14,  1984,  $3.65  tr 

2  -  Sold  Oct.  17,  1985,  $4,925 

3  -  Available  for  next  bond  iss 


BORROWER 


6-30-85 
STATUS 


9-30-85 

STATUS 


Larry  and  Leona  Reed  d/b/a 
Montana  Claims  Service 

Michael  Torgerson  & 

Tom  Wiggin  Partnership 

Montana  Family  Chiropractic 
Center 

New  Horizon  Partnership 

Kalispell  Electric,  Inc. 

Dol ores  M.  Young 

Medical  Arts  Block  Partnership 

Richard  and  Judith  Mohrenweisa 

Clyde  E.  DeShields 

R.  M.  Clegg 

Professional  Properties 
Partnershi  p 

Valley  Center  Development 
Partnership 

Blue  and  White  Motel  ,  Inc . 

Prune  Pedd  lers  ,  Inc  . 

Charles  and  Marcella  Bishop 

Steven  and  Sara  Black  Welder 

HCP  Corporation 

New  York  Block  Partnership 

Glenn  Dyck 

William  Davies  and  Griffith 
Oavies  III 


12.65% 

Funded 

Funded 

12.7  3% 

Funded 

Funded 

12.72% 

Funded 

Funded 

12.70% 

Funded 

Funded 

12.81% 

Funded 

Funded 

12.88% 

Funded 

Funded 

12.71% 

Funded 

Funded 

12.50% 

Committed 

Funded 

12.50% 

Committed 

Funded 

N/A 

Pending 

Committed 

12.50% 

Committed 

Committed 

12.50% 

Commi  tted 

Commi  tted 

12.50% 

Committed 

Funded 

12.50% 

Committed 

Committed 

12.50% 

Committed 

Committed 

12.50% 

Commi  tted 

Committed 

12.50% 

Pend  i  ng 

Committed 

12.50% 

Committed 

Committed 

12.50% 

Pending 

Committed 

12.50% 

Not  Received 

Committed 

EBR  -  Effective  Borrowing  Rate 

1  -  Sold  Dec.  14,  1984,  $3 

2  -  Sold  Oct.  17,  1985,  $4 

3  -  Available  for  next  bone 


< 

z 
< 

I— 

z 
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EXHIBIT  10 
STAND-ALONE  INDUSTRIAL  DEVELOPMENT  REVENUE  BOND  PROGRAM 


BORROWER 


PROJECT 
DESCRIPTION 

PROJECT 
LOCATION 

TOTAL 
PROJECT 
(approx  .  ) 

LOAN 
AMOUNT 

6-30-85 
STATUS 

9-30-8! 
STATUS 

hospital 

Townsend 

$3,070,000 

$2,750,000 

Induced 

Induced 

Holiday  Inn  hotel 

Missoula 

8,000,000 

8,000,000 

Induced 

Induced 

manufacturing  plant 

Bozeman 

350,000 

350,000 

Induced 

Funded 

pipel ine 

Cut  Bank 

5,600,000 

3,925,000 

Induced 

Funded 

truck  stop,  variety  goods, 
convenience  stores 

Col  umbos 
Great  Falls 

6,249,000 

5,291,000 

Induced 

Induced 

motel  &  restaurant 

Butte 

ski  resort 

Whitef ish 

3,185,187 

3,185,187 

Induced 

Induced 

Ragen-White  &  Associates 

Mid-Continent  Builders,  Inc. 

Butler  Creek  Corporation 

Farmers  Union  Central  Exchange, 
Inc.  (CENEX) 

Montana  Progress  Limited 
Partnership  I 


Wintersports  ,  Inc , 


-30-85 
BORROWER  TATUS 


Ragen-White  &  Associ 
Mid-Cont i  nent  Bu  i Ide 


duced 
duced 


Butler  Creek  Corpora'ctuced 

Farmers  Union  Centraduced 
Inc.  (CENEX) 

Montana  Progress  Lirriduced 
Partnership  I 


9-30-85 
STATUS 


Induced 
Induced 
Funded 
Funded 

Induced 


Wintersports,  Inc.   duced 


Induced 


Exhibit  11 


Summary  of  MCAF  Participants 


Estimated 

Borrowing 

Interest 

Local  Government  Units 

Capacity 

Rate 

Anaconda/Deer  Lodge,  Consolidated  C 

ity-County 

$580,847 

.0775% 

Boulder  Elementary  School 

District 

#7 

96,839 

.0000 

Bozeman,  City  of 

700,000 

5.5483 

Bridger  Elementary  School 

District 

#2 

183,635 

.0000 

Bridger  High  School  Distr- 

ict  #2 

146,050 

.0000 

Butte/Silver  Bow,  Consolidated  City 

-County 

2,121,700 

.0000 

Cascade  County 

2,623,232 

2.7970 

Chinook,  City  of 

70,601 

.5270 

Columbia  Falls,  City  of 

188,262 

3.3487 

Ennis,  Town  of 

156,868 

.0000 

Fergus  County 

258,364 

.0000 

Glacier  County 

810,000 

3.7348 

Glendive,  City  of 

96,000 

.0000 

Helena,  City  of 

1,129,610 

.0000 

Hill  County 

189,200 

4.6756 

Jefferson  County 

351,937 

2.9136 

Jefferson  County  High  School  Distri 

ct  #1 

324,479 

1.5723 

Kalispell,  City  of 

135,878 

4.7325 

Lewis  and  Clark  County 

375,412 

.0000 

Lewistown,  City  of 

248,543 

1.4330 

Madison  County 

489,351 

4.0906 

Malta,  City  of 

143,208 

3.7198 

McCone  County 

178,360 

4.3362 

Miles  City,  City  of 

506,244 

3.9521 

Missoula,  City  of 

1,780,000 

.0000 

Missoula  County 

2,622,574 

2.8264 

Ravalli  County 

375,319 

4.9595 

Winnett  School  District  #1  and  #159 

1 

16,167 

1.7581 

Yellowstone  County 

250,000 

3.6477 

TOTAL 

17,148,780 

Exhibit  13 


List  of  Montana  Capital  Companies 


Richard  Bourke,  President  (certified  and  qualified] 

Development  Corporation  of  Montana 

P.  0.  Box  916 

Helena,  Montana  59624 

(406)  442-3850 


James  H.  Koessler,  President  (certified  and  qualified) 

Venture  Capital  Corporation  of  Montana 
315  Securities  Building 
Billings,  Montana  59101 
(406)  256-1984 


James  H.  Koessler,  President  (certified  and  qualified) 

of  the  General  Partners 

Montana  Equities  Limited  Partnership 

315  Securities  Building 

Billings,  Montana  59101 

(406)  256-1984 


Robert  Sizemore,  President  (certified) 

Blaine  County  Development  Corporation 

P.  0.  Box  38 

Chinook,  Montana  59523 

(406)  357-2411 


William  H.  Edelman,  Director  (certified) 

First  Montana  Capital  Corporation 
Route  1,  Box  169 
Ronan,  Montana  59864 
(406)  676-2146 
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750  copies  of  this  public  document  were  published  at  an  esti 
mated  cost  of  $2.00  per  copy,  for  a  total  of  $1 ,500.00,  which  in 
eludes  $1,500.00  for  printing  and  $.00  fordistribution. 


